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HSBC Global Investment Funds

Important Information

HSBC GLOBAL INVESTMENT FUNDS is an investment company
(Société d'Investissement & Capital Variable) incorporated in the
Grand Duchy of Luxembourg and qualifies as an Undertaking

for Collective Investment in Transferable Securities (UCITS)
complying with the provisions of Part | of the law of 20 December
2002 on undertakings for collective investment (as amended) (the
'2002 Law").

No dealer, salesman or any other person has been authorised to
give any information or to make any representations, other than
those contained in this Prospectus and in the documents referred to
herein, in connection with the offer hereby made, and, if given or
made, such information or representations must not be relied upon
as having been authorised by the Company.

The delivery of this Prospectus (whether or not accompanied
by any reports) or the issue of Shares shall not, under any
circumstances, create any implication that the affairs of the
Company have not changed since the date hereof.

This Prospectus does not constitute an offer or solicitation by
anyone in any jurisdiction in which such offer or solicitation is

not lawful or in which the person making such offer or solicitation is
not qualified to do so or to anyone to whom it is unlawful to make
such offer or solicitation.

The Company is a recognised collective investment scheme in the
United Kingdom under the Financial Services and Markets Act 2000
(the "Act’).

The Shares have not been and will not be offered for sale or sold in
the United States of America, its territories or possessions and all
areas subject to its jurisdiction, or to United States persons, except
in a transaction which does not violate the securities laws of the
United States of America. The Articles of Incorporation permit
certain restrictions on the sale and transfer of Shares to restricted
persons and the Board of Directors has decided that United States
persons shall be restricted persons and are defined as follows:

The term "United States Person” or "US Person" shall mean a citizen
or resident of the United States of America, a partnership organised
or existing under the laws of any state, territory or possession of
the United States of America, or a corporation organised under the
laws of the United States of America or of any state, territory or
possession thereof, or any estate or trust, other than an estate or
trust the income of which from sources outside the United States
of America is not includable in gross income for purpose of
computing United States income tax payable by it. If a Shareholder
subsequently becomes a "United States Person" and such fact
comes to the attention of the Company, Shares owned by that
person may be compulsorily repurchased by the Company.

The distribution of this Prospectus and the offering of the Shares
may be restricted in certain jurisdictions. It is the responsibility

of any persons in possession of this Prospectus and any persons
wishing to apply for Shares to inform themselves of, and to
observe, all applicable laws and regulations of any relevant
jurisdictions. Prospective applicants for Shares should inform
themselves as to legal requirements so applying and any applicable
exchange control regulations and taxes in the countries of their
respective citizenship, residence or domicile.

The simplified prospectuses of the sub-funds, the latest Annual
Report of the Company and any subsequent Semi-Annual

Report are available at the registered office of the Company and
will be sent to investors upon request. Such reports shall be
deemed to form part of this Prospectus.

Statements made in this Prospectus are, except where otherwise
stated, based on the law and practice currently in force in
Luxembourg and are subject to changes therein.

If you are in any doubt about the contents of this Prospectus,
you should consult your stockbroker, bank manager, solicitor,
accountant or other financial adviser.

It should be remembered that the price of Shares and the income
from them can go down as well as up and that investors may not
receive, on redemption of their Shares, the amount that they
invested.

The Board of Directors of the Company has taken all reasonable
care to ensure that the facts stated herein are true and accurate in
all material respects and that there are no other material facts, the
omission of which would make misleading any statement herein
whether of fact or opinion. All the members of the Board of
Directors accept responsibility accordingly.

Hong Kong: The Company and a number of its sub-funds have
been authorised by the Securities and Futures Commission
("SFC") in Hong Kong. However, it must be distinctly
understood that in giving their consent the SFC does not take
any responsibility either for the financial soundness of any
schemes or for the correctness of any statements made or
opinions expressed with regard to them. Investors in Hong
Kong should read a separate Explanatory Memorandum of the
Company obtainable from the Hong Kong Representative at
HSBC Main Building, 1 Queen's Road Central, Hong Kong.

It is intended to list the Company's Shares on the Luxembourg
Stock Exchange, as detailed in Section 1.3 of this Prospectus.

Shareholders are informed that their personal data or information
given in the application form, as well as details of their
shareholding, will be stored in digital form and processed in
compliance with the provisions of the Luxembourg law of 2 August
2002 on data protection. The shareholder accepts that the
Management Company, being responsible for the processing of
personal data, has authorised HSBC Group as promoter and any
distributor that is also a member of HSBC Group to have access to
data concerning him/her for the purpose of shareholder service and
the promotion of products relating to the Company or any other
products of HSBC Group and thus process them in accordance with
the provisions of the law of 2 August 2002. By subscribing or
purchasing Shares, shareholders also accept that their telephone
conversations with the Management Company, any company of the
HSBC Group or the Transfer Agent, may be recorded and thus
processed within the meaning of the law of 2 August 2002.
Investors are also advised that their personal data will be held in the
register of shareholders maintained by Transfer Agent while the
contract by which the Management Company appoints it Registrar
and Transfer Agent remains in force. The latter will thus process the
personal data relating to investors as the processor acting on behalf
of the Management Company with responsibility for the processing
of personal data. In accordance with the provisions of the law of 2
August 2002, investors are entitled to request information about
their personal data at any time as well as to correct it.



Section 1 Sub-Fund Information

The Company offers investors, within the same investment vehicle,
a choice of investments in one or more sub-funds (each a "sub-
fund"), in respect of which a separate portfolio of investments is
held, which are distinguished among others by their specific
investment policy and objective and/or by the currency of
denomination (a "Base Currency"). Within each sub-fund, Shares may
be offered in different Classes which are distinguished by specific
features, as more fully described in Section 1.4.

The assets of a sub-fund are exclusively available to satisfy the
rights of Shareholders in relation to that sub-fund and the rights of
creditors whose claims have arisen in connection with the creation,
operation or liquidation of that sub-fund.

In this prospectus and in the reports, the short names of the sub-
funds are used. They should be read with HSBC Global Investment
Funds preceding them.

1.1. Investment Objectives and Policies
General

The Company seeks to provide a comprehensive range of sub-funds
with the purpose of spreading investment risk and satisfying the
requirements of investors seeking income, capital conservation and
growth.

In carrying out the investment objectives of the Company, the Board
of Directors at all times seeks to maintain an appropriate level of
liquidity in the assets of the sub-funds so that redemptions of
Shares under normal circumstances may be made without undue
delay upon request by the Shareholders.

Whilst using their best endeavours to attain the investment
objectives, the Board of Directors cannot guarantee the extent to
which these objectives will be achieved. The value of the Shares and
the income from them can fall as well as rise and investors may not
realise the value of their initial investment. Changes in the rates of
exchange between currencies may also cause the value of the
Shares to diminish or to increase.

The Board of Directors may from time to time, by amendment of
this Prospectus, establish further sub-funds which may have
different investment objectives and policies to those listed below,
subject however to these conforming to the UCITS status of

the Company.

Investors should read this Section in conjunction with Section 1.6
"Risk Factors".

(1) Reserve Sub-Funds

The Reserve sub-funds aim to provide security of capital by
investing in transferable securities, money market instruments with
a short remaining maturity, financial derivative instruments and in
other permitted assets. The Reserve sub-funds may also hold
ancillary liquid assets.

Certain Reserve sub-funds, as defined in their specific investment
objectives, may use/invest in financial derivative instruments subject
to the restrictions defined in Appendix 4 "Restrictions on the use of
financial derivative instruments".

Sub-Fund | Investment Objectives Base
Name Currency*
Euro The Euro Reserve sub-fund comprises a EUR
Reserve selection of Investment Grade rated Euro

denominated transferable debt securities,
money market instruments and other
permitted assets, such as securities issued
by or guaranteed by the governments of
participating Euro countries, their agencies
or instrumentalities, and ancillary liquid
assets. The portfolio will only invest in
investments which have a maximum
remaining maturity of 365 days. The
average maturity of the portfolio will not
exceed 90 days. Variable and Floating Rate
Notes will be deemed to mature on the
next coupon fixing date. The sub-fund may
also invest in financial derivative
instruments such as futures, options,
swaps and forward currency contracts and
in other currency derivatives. The sub-fund
intends to use such financial derivative
instruments for, inter alia, the purposes of
managing credit risks and currency
positioning but also to enhance return
when the Investment Adviser believes the
investment in financial derivative
instruments will assist the sub-fund in
achieving its investment objectives.

The global exposure relating to the use of
financial derivative instruments shall not
exceed the total net asset value of the sub-
fund. The global exposure relating to
financial derivative instruments held in the
sub-fund will be calculated using a Value-at-
Risk approach.

US Dollar | The US Dollar Reserve sub-fund comprises [USD
Reserve | a selection of Investment Grade rated US
Dollar denominated transferable debt
securities, money market instruments and
other permitted assets, such as securities
issued by or guaranteed by the
Government of the United States of
America and its agencies or
instrumentalities, and ancillary liquid
assets. The portfolio will only invest in
investments which have a maximum
remaining maturity of 365 days. The
average maturity of the portfolio will not
exceed 90 days. Variable and Floating Rate
Notes will be deemed to mature on the
next coupon fixing date.

* Please note that Shares in Classes of sub-funds may also be
available in other Dealing Currencies. Please refer to Section 1.4 for
further details.

(2) Bond Sub-Funds

The Bond sub-funds aim to provide income whilst maintaining a
prudent policy of capital conservation. The Company's view of
interest rate trends will be reflected in the type and the maturity
dates of securities in which the sub-funds are invested.

Overall returns will be achieved through both capital appreciation
and income, which may result in lower income yields than

might otherwise normally be obtainable from the relevant securities
markets.

Each of the Bond sub-funds aims to provide investors with actively
managed portfolios of interest bearing transferable securities. Such
securities are generally denominated in the respective currency of



the sub-fund and include those traded both domestically and
internationally. The portfolios may also include ancillary liquid assets
and from time to time other permitted assets with a short remaining
maturity, especially in times of rising interest rates.

As a matter of principle, at least two thirds of the total non-cash
assets of each of the Bond sub-funds, will be invested in
accordance with the sub-fund’'s name. In the aggregate of up to one
third of the total non-cash assets, the Bond sub-funds may consider
other investments, including equities and convertibles.

Certain Bond sub-funds, as defined in their specific investment
objectives may use/invest in financial derivative instruments subject
to the restrictions defined under Appendix 4 "Restrictions on the
use of financial derivatives instruments".

Sub-Fund
Name

Investment Objectives

Base
Currency*

Sub-Fund | Investment Objectives Base
Name Currency*
Asian The sub-fund invests for total return in a uUsSD
Bond diversified portfolio of Investment and Non-

Investment Grade rated fixed income (e.g.
bonds) and other similar securities. The
sub-fund will seek to invest at least two
thirds of the total non-cash assets in
securities whose issuers either have their
registered office in or carry out a
predominant part of their business
activities in the Asian markets, mainly
denominated in USD but including
currencies of Asian and OECD countries.
At least 60% of the sub-fund's assets will
be invested in securities denominated in
currencies other than the Korean \Won.

Asian The sub-fund invests for total return in a usD
Currencies | diversified portfolio of Investment and Non-
Bond Investment Grade rated fixed income (e.g.

bonds) securities. The sub-fund will seek to
invest at least two thirds of its total non-
cash assets in securities issued in the
Asian markets and denominated in Asian
currencies. On an ancillary basis the sub-
fund may consider investments in
securities denominated in USD and those
of other OECD countries. At least 60% of
the sub-fund's assets will be invested in
securities denominated in currencies other
than the Korean Won.

Euro Core
Bond

The sub-fund invests at least two thirds of
its total non-cash assets for total return in
a diversified portfolio of Investment Grade
rated fixed income (e.g. bonds) and other
similar securities from around the world,
denominated in Euro. The sub-fund will
seek to invest primarily in securities issued
in developed markets such as OECD
countries. The sub-fund may also invest in
financial derivative instruments such as
futures, options, swaps (including, but not
limited to, credit default swaps and total
return swaps) and forward currency
contracts and in other currency and credit
derivatives. These financial derivative
instruments may be denominated in
currencies other than EUR although the
net currency exposure will be very close to
100% in EUR at all times. The sub-fund
intends to use such financial derivative
instruments for, inter alia, the purposes of
managing interest and credit risks and
currency positioning but also to enhance
return when the Investment Adviser
believes the investment in financial
derivative instruments will assist the sub-
fund in achieving its investment objectives.
The global exposure relating to the use of
financial derivative instruments shall not
exceed the total net asset value of the
sub-fund. The global exposure relating to
financial derivative instruments will be
calculated using a Value-at-Risk approach.

EUR

Brazil Usb

The sub-fund invests at least two thirds of
Bond

its total non-cash assets for total return
through a diversified portfolio of Non-
Investment and Investment Grade rated
fixed income (e.g. bonds) and other similar
securities. Such securities will be primarily
denominated in local currency, which is
Real. Up to 35% of the sub-funds assets
may be invested in securities issued by the
Brazilian Government. On an ancillary
basis, the sub-fund may consider
investments in securities denominated in
UsD.

The global exposure relating to the use of
financial derivative instruments shall not
exceed the total net asset value of the sub-
fund. The global exposure relating to the
use of financial derivative instruments will
be calculated using a Value-at-Risk
approach.

Euro Core
Credit
Bond

The sub-fund invests at least two-thirds of
its total non-cash assets for total return in
a diversified portfolio of Investment Grade
rated fixed income (e.g. bonds) and other
similar securities, denominated in Euro.
The sub-fund will seek to invest primarily
in Euro denominated Investment Grade
corporate issues whilst reserving the
possibility of investing in securities issued
or guaranteed by governments,
government agencies and supranational
bodies. The sub-fund may also invest in
financial derivative instruments such as
futures, options, swaps (including, but not
limited to, credit default swaps and total
return swaps) and forward currency
contracts and in other currency and credit
derivatives. The sub-fund intends to use
such financial derivative instruments for,
inter alia, the purposes of managing
interest and credit risks and currency
positioning but also to enhance return
when the Investment Adviser believes the
investment in financial derivative
instruments will assist the sub-fund in
achieving its investment objectives.

The global exposure relating to the use of
financial derivative instruments shall not
exceed the total net asset value of the
sub-fund. The global exposure relating to
financial derivative instruments will be
calculated using a Value-at-Risk approach.

EUR




positioning but also to enhance return
when the Investment Adviser believes the
investment in financial derivative
instruments will assist the sub-fund in
achieving its investment objectives.

The global exposure relating to the use of
financial derivative instruments shall not
exceed the total net asset value of the
sub-fund. The global exposure relating to
financial derivative instruments will be
calculated using a Value-at-Risk approach.

"Until 21 May 2007, the investment objectives of the sub-fund are

as follows:

"The sub-fund invests at least two thirds of its non-cash assets for
total return in a diversified portfolio of Non-Investment Grade rated
fixed income (e.g. bonds) and other similar securities (commonly
termed high yield) denominated in Euro. The sub-fund may also
invest in fixed income securities in other European currencies,
including Sterling."

Investment Grade rated fixed income (e.g.
bonds) and other similar securities from
around the world. The sub-fund will seek to
invest primarily in securities issued in the
developed markets and currencies of
OECD countries. The sub-fund may also
invest in financial derivative instruments
such as futures, options, swaps (including,
but not limited to, credit default swaps and
total return swaps), forward currency
contracts and in other currency and credit
derivatives. The sub-fund intends to use
such financial derivative instruments for,
inter alia, the purposes of managing
interest and credit risks and currency
positioning but also to enhance return
when the Investment Adviser believes the
investment in financial derivative
instruments will assist the sub-fund in
achieving its investment objectives.

The global exposure relating to the use of
financial derivative instruments shall not
exceed the total net asset value of the
sub-fund. The global exposure relating to
financial derivative instruments will be
calculated using a Value-at-Risk approach.

Sub-Fund | Investment Objectives Base Sub-Fund | Investment Objectives Base
Name Currency* Name Currency*
Euro High | The sub-fund invests at least two thirds of |EUR sub-fund intends to use such financial
Yield its total non-cash assets for total return in derivative instruments for, inter alia, the
Bond' a diversified portfolio of Non-Investment purposes of managing interest and credit
Grade rated fixed income (e.g. bonds) and risks and currency positioning but also to
other similar securities (commonly termed enhance return when the Investment
high yield) denominated in Euro. The sub- Adviser believes the investment in financial
fund may also invest in fixed income derivative instruments will assist the sub-
securities in other European currencies, fund in achieving its investment objectives.
including Sterling. The sub-fund may also The global exposure relating to the use of
invest in financial derivative instruments financial derivative instruments shall not
such as futures, options, swaps (including, exceed the total net asset value of the
but not limited to, credit default swaps and sub-fund. The global exposure relating to
total return swaps) and forward currency financial derivative instruments will be
contracts and in other currency and credit calculated using a Value-at-Risk approach.
derivatives. The sub-fund intends to use
such financial derivative instruments for, Global The sub-fund invests at least two thirds of |USD
inter alia, the purposes of managing Core Plus | its total non-cash assets for total return
interest and credit risks and currency Bond? through a diversified portfolio of

rated fixed income (e.g. bonds) and other
similar securities, denominated in a range
of European currencies, including Sterling,
and issued or guaranteed by governments,
government agencies and supranational
bodies of developed European markets
such as the European OECD countries, but
also those of emerging European markets.
The sub-fund may also invest in financial
derivative instruments such as futures,
options, swaps (including, but not limited
to, credit default swaps and total return
swaps), forward currency contracts and in
other currency and credit derivatives. The

Sub-Fund | Investment Objectives Base
Name Currency*
Euro | The sub-fund invests at least two thirds of |EUR
Strategic | its total non-cash assets for total return in
Credit a diversified portfolio of OECD located
Bond corporate issued Investment and Non-
Investment Grade rated fixed income (e.g.
bonds) and other similar securities. The
sub-fund will seek to invest at least two
thirds of its non-cash assets in securities
issued in Euro and hedge the other
currencies into Euro.
European | The sub-fund invests at least two thirds of |EUR
Govern- its total non-cash assets for total return in
ment Bond| a diversified portfolio of Investment Grade

2 Until 21 May 2007, the name of the sub-fund is "Global Investment
Grade Bond" and the investment objectives of the sub-fund are as

follows:

"The sub-fund invests at least two thirds of its non-cash assets for
total return through a diversified portfolio of Investment Grade rated
fixed income (e.g. bonds) and other similar securities from around
the world. The sub-fund will seek to invest primarily in securities
issued in the developed markets and currencies of OECD countries."

Bond?®

Investment Grade and Non-Investment
Grade rated fixed income (e.g. bonds) and
other similar securities either issued by
companies which have their registered
office in Emerging Markets around the
world, primarily denominated in US dollars,
or which are issued or guaranteed by
governments, government agencies and
supranational bodies of Emerging Markets.
The sub-fund may also invest in financial

Sub-Fund | Investment Objectives Base
Name Currency*
Global The sub-fund invests at least two thirds of |USD
Emerging | its total non-cash assets for total return

Markets | through a diversified portfolio of




Sub-Fund | Investment Objectives Base
Name Currency*

Sub-Fund | Investment Objectives Base
Name Currency*

derivative instruments such as futures,
forwards (including non-deliverable
forwards), swaps, options, credit default
swaps, as well as other structured
products. The sub-fund intends to use such
financial derivative instruments for, inter
alia, return enhancement, hedging, tax-
advantage access to instruments and
whenever the Investment Adviser believes
the investment in financial derivative
instruments will assist the sub-fund in
achieving its investment objectives.

The global exposure relating to the use of
financial derivative instruments shall not
exceed the total net asset value of the
sub-fund. The global exposure relating to
financial derivative instruments will be
calculated using a Value-at-Risk approach.

¢ Until 21 May 2007, the investment objectives of the sub-fund are
as follows:

"The sub-fund invests at least two thirds of its non-cash assets for
total return through a diversified portfolio of Investment Grade and
Non-Investment Grade rated fixed income (e.g. bonds) and other
similar securities either issued by companies which have their
registered office in Emerging Markets around the world, primarily
denominated in US dollars, or which are issued or guaranteed by
governments, government agencies and supranational bodies of
Emerging Markets."

US Dollar | The sub-fund invests at least two thirds of |USD
Core Plus | its total non-cash assets for total return in
Bond* a diversified portfolio of Investment Grade
rated fixed income (e.g. bonds) and other
similar securities from around the world,
denominated in US dollars. The sub-fund
will seek to invest primarily in securities
issued in developed markets such as the
OECD countries. The sub-fund may also
invest in financial derivative instruments
such as futures, options, swaps (including,
but not limited to, credit default swaps and
total return swaps), forward currency
contracts and in other currency and credit
derivatives. The sub-fund intends to use
such financial derivative instruments for,
inter alia, for the purposes of managing
interest and credit risks and currency
positioning but also to enhance return
when the Investment Adviser believes the
investment in financial derivative
instruments will assist the sub-fund in
achieving its investment objectives.

The global exposure relating to the use of
financial derivative instruments shall not
exceed the total net asset value of the
sub-fund. The global exposure relating to
financial derivative instruments will be
calculated using a Value-at-Risk approach.

Sub-Fund | Investment Objectives Base
Name Currency*
Global The sub-fund invests at least two thirds of | USD

Emerging | its total non-cash assets for total return
Markets through a diversified portfolio of

Local Debt | Investment Grade and Non- Investment
Fund Grade rated fixed income (e.g. bonds) and
other similar securities. These securities
are issued or guaranteed by governments
or government agencies or supranational
bodies of Emerging Markets or companies
which have their registered office in
Emerging Markets. Such securities will be
primarily denominated in local currency. On
an ancillary basis, the sub-fund may
consider investments in securities
denominated in USD and those of other
OECD countries. The sub-fund may also
invest in financial derivative instruments
such as futures, forwards (including non-
deliverable forwards), swaps, options,
credit default swaps, as well as other
structured products. The sub-fund intends
to use such financial derivative instruments
for, inter alia, return enhancement,
hedging, tax-advantage access to
instruments and whenever the Investment
Adviser believes the investment in financial
derivative instruments will assist the sub-
fund in achieving its investment objectives.
The global exposure relating to the use of
financial derivative instruments shall not
exceed the total net asset value of the
sub-fund. The global exposure relating to
financial derivative instruments will be
calculated using a Value-at-Risk approach.

Global The sub-fund invests at least two thirds of | USD
High Yield | its total non-cash assets for total return in
Bond a diversified portfolio of Non-Investment

Grade rated fixed income (e.g. bonds) and
other similar securities from around the
world (commonly termed high yield)
denominated in a range of currencies.

4 Until 21 May 2007, the name of the sub-fund is "US Dollar
Investment Grade Bond" and the investment objectives of the sub-
fund are as follows:

"The sub-fund invests at least two thirds of its non-cash assets for
total return in a diversified portfolio of Investment Grade rated fixed
income (e.g. bonds) and other similar securities from around the
world, denominated in US dollars. The sub-fund will seek to invest
primarily in securities issued in developed markets such as the
OECD countries."

Sub-Fund | Investment Objectives Base
Name Currency*

US Dollar | The sub-fund invests at least two thirds of |USD
High Yield | its total non-cash assets for high current
Bond® income together with longer term capital
growth primarily in a diversified portfolio of
Non-Investment Grade rated fixed income
(e.g. bonds) and other similar securities
from around the world (commonly termed
high yield) denominated in US dollars. The
sub-fund may also invest in financial
derivative instruments such as credit
default swaps (including, but not limited to,
credit default swaps and total return
swaps) and in other currency and credit
derivatives. The sub-fund intends to use
such financial derivative instruments for,
inter alia, the purposes of managing credit
risk and cash positioning, but also to
enhance return when the Investment
Adviser believes the investment in financial
derivative instruments will assist the sub-
fund in achieving its investment objectives.
The global exposure relating to the use of
financial derivative instruments shall not
exceed the total net asset value of the
sub-fund. The global exposure relating to
financial derivative instruments will be
calculated using an absolute Value-at-Risk
approach.




® Until 21 May 2007, the investment objectives of the sub-fund are
as follows:

"The sub-fund invests at least two thirds of its non-cash assets for
high current income together with longer term capital growth
primarily in a diversified portfolio of Non-Investment Grade rated
fixed income (e.g. bonds) and other similar securities from around
the world (commonly termed high yield) denominated in US dollars."

* Please note that Shares in Classes of sub-funds may also be
available in other Dealing Currencies. Please refer to Section 1.4 for
further details.

(3) Equity Sub-Funds

The Equity sub-funds aim to provide capital growth by investing at
least two-thirds of the total non-cash assets of each sub-fund in the
equity or equity equivalent securities issued by companies which
have their registered office in the regions, countries or markets
referred to in the sub-fund's name.

The Equity sub-funds may consider other investments in the
aggregate, of up to one third of the total non-cash assets. However,
investments in a combination of bonds, convertible bonds and
options will be subject to a limit of 26% of net assets provided that
under normal market conditions, no more than 15% of net assets
will be invested in debt claims (as defined by the Savings Directive).

Certain Equity sub-funds, as defined in their specific investment
objectives, may use/invest in financial derivative instruments subject
to the restrictions defined in Appendix 4 "Restrictions on the use of
financial derivative instruments".

a) International and Regional sub-funds

Sub-Fund
Name

Investment Objectives

Base
Currency*

capitalisation of USD 2 billion at the time
of purchase) which have their registered
office in, and with an official listing on a
major stock exchange or other Regulated
Market of any Asian country (excluding
Japan) as well as companies which carry
out a preponderant part of their economic
activities in the Asian region (excluding
Japan). As the sub-fund will seek to invest
in companies throughout Asia (excluding
Japan), these will be both companies with
a registered office in and with an official
listing in, developed markets such as the
Asian OECD countries, and also those in
emerging Asian countries.

Sub-Fund
Name

Base
Currency*

Investment Objectives

Asia ex usD
Japan

Equity

The sub-fund seeks long-term capital
growth by investing at least two thirds of
its total non-cash assets in a well-
diversified portfolio of investments in
equity and equity equivalent securities of
companies which have their registered
office in, and with an official listing on a
major stock exchange or other Regulated
Market of any Asian country (excluding
Japan), as well as companies which carry
out a preponderant part of their economic
activities in the Asian region (excluding
Japan). As the sub-fund will seek to invest
in companies throughout Asia (excluding
Japan), these can be both companies with
registered office in, and with an official
listing in developed markets such as the
Asian OECD countries and also those in
emerging Asian countries. Whilst there are
no capitalisation restrictions, it is
anticipated that the sub-fund will seek to
invest primarily in larger, established
companies. At least 60% of the sub-fund's
assets will be invested in securities
denominated in currencies other than the
Korean Won.

Asia
Pacific ex
Japan
Equity
High
Dividend

The sub-fund seeks long-term capital
growth and a high level of income by
investing at least two thirds of its total
non-cash assets in a diversified portfolio of
investments in equity and equity
equivalent securities of companies which
have their registered office in and with an
official listing on a major stock exchange or
other Regulated Market of any Asia Pacific
country (excluding Japan) as well as
companies which carry out a preponderant
part of their economic activities in the Asia
Pacific region (excluding Japan), that offer
short-term sustainable dividend yields
above the market average and/or the
potential for dividend growth above the
market average over the short-term. As the
sub-fund will seek to invest in companies
throughout the Asia Pacific region
(excluding Japan), these can be both
companies with a registered office in, and
with an official listing in developed
markets, and also those in emerging Asian
countries. Whilst there are no capitalisation
restrictions, it is anticipated that the sub-
fund will seek to invest primarily in larger,
established companies. At least 60% of
the sub-fund's assets will be invested in
securities denominated in currencies other
than the Korean Won.

usb

Asia ex
Japan

The sub-fund seeks long-term capital
growth by investing at least two thirds of
Equity its total non-cash assets in a diversified
Smaller portfolio of investments in equity and
Companies| equity equivalent securities of smaller,
less-established companies (being defined
as those with a maximum market

uSD

BRIC
Markets'

The sub-fund will invest at least two thirds
of its total non-cash assets in equity and
equity equivalent securities of companies
which have their registered office in, and
with an official listing on a major stock
exchange or other Regulated Market in
Brazil, Russia, India and China (including
Hong Kong SAR) ("BRIC") as well as those
companies with significant operations or
carrying out a preponderant part of their
business activities in these countries. The
sub-fund will strategically allocate between
the BRIC countries and the Investment
Adviser may over or underallocate as
considered appropriate. Within each BRIC
country, the sub-fund will seek to track the
total return performance of the MSCI US
Dollar Brazil, MSCI US Dollar Russia, MSCI
US Dollar India and MSCI US Dollar China
indices. The indices will typically be
dominated by large company stocks in
terms of their aggregate weight in the
relevant index. Within each country, the
Investment Adviser will invest in either all
of the stocks in the index or a
representative sample. The sub-fund may

usb




Sub-Fund | Investment Objectives Base
Name Currency*

acquire local currencies by means of back-
to-back loans with highly rated credit
institutions.

" Until 21 May 2007, the investment objectives of the sub-fund are
as follows:

"The sub-fund will invest at least two thirds of its non cash assets in
equity and equity equivalent securities of companies which have
their registered office in, and with an official listing on a major stock
exchange or other Regulated Market in Brazil, Russia, India and China
(including Hong Kong SAR) ('BRIC") as well as those companies with
significant operations or carrying out a preponderant part of their
business activities in these countries. The sub-fund will strategically
allocate between the BRIC countries and the Investment Adviser
may over or underallocate as considered appropriate. Within each
BRIC country, the sub-fund will seek to track the total return
performance of indices. The indices will typically be dominated by
large company stocks in terms of their aggregate weight in the
relevant index. Within each country, the Investment Adviser will
invest in either all of the stocks in the index or a representative
sample. The sub-fund may acquire local currencies by means of back-
to-back loans with highly rated credit institutions."

2 Until 21 May 2007, the investment objectives of the sub-fund are
as follows:

"The sub-fund will invest at least two thirds of its non cash assets in
equity and equity equivalent securities of companies which have
their registered office in, and with an official listing on a major stock
exchange or other Regulated Market in Brazil, Russia, India and
China (including Hong Kong SAR) ("BRIC") as well as those
companies with significant operations or carrying out a
preponderant part of their business activities in these countries. The
sub-fund will strategically allocate between the BRIC countries and
the Investment Adviser may over or under allocate between the
BRIC countries as considered appropriate. Within each BRIC
country, the sub-fund will seek to outperform the total return
performance of indices. The indices will typically be dominated by
large company stocks in terms of their aggregate weight in the
relevant index. The sub-fund may acquire local currencies by means
of back-to-back loans with highly rated credit institutions."

Sub-Fund | Investment Objectives Base
Name Currency*
BRIC The sub-fund will invest at least two thirds |USD
Markets of its total non-cash assets in equity and
Equity? equity equivalent securities of companies

which have their registered office in, and
with an official listing on a major stock
exchange or other Regulated Market in
Brazil, Russia, India and China (including
Hong Kong SAR) ("BRIC") as well as those
companies with significant operations or
carrying out a preponderant part of their
business activities in these countries. The
sub-fund will strategically allocate between
the BRIC countries and the Investment
Adviser may over or under allocate
between the BRIC countries as considered
appropriate. Within each BRIC country, the
sub-fund will seek to outperform the total
return performance of indices. The indices
will typically be dominated by large
company stocks in terms of their
aggregate weight in the relevant index. The
sub-fund may acquire local currencies by
means of back-to-back loans with highly
rated credit institutions. The sub-fund may
also invest in financial derivative
instruments such as futures, equity swaps,
options and forward currency contracts
and in other currency and equity
derivatives. The sub-fund intends to use
such financial derivative instruments for,
inter alia, the purposes of managing
market exposure (up to a maximum of
110% of the sub-fund's net asset value)
and currency positioning but also to
enhance return when the Investment
Adviser believes the investment in financial
derivative instruments will assist the sub-
fund in achieving its investment objectives.
The global exposure relating to the use of
financial derivative instruments shall not
exceed the total net asset value of the
sub-fund. The global exposure relating to
financial derivative instruments will be
calculated using a Value-at-Risk approach.

Sub-Fund | Investment Objectives Base
Name Currency*
Emerging | The sub-fund seeks long-term capital EUR
Europe growth by investing at least two thirds of

Equity its total non-cash assets in a well-

diversified portfolio of investments in
equity and equity equivalent securities
issued by companies which have their
registered office in, and with an official
listing in, an European Emerging Market,
as well as companies which carry out a
preponderant part of their economic
activities in European Emerging Market.
The sub-fund may invest up to one third of
its non-cash assets in other investments
although investments in a combination of
fixed interest securities, convertible and
options will be subject to a limit of 25% of
net assets. The sub-fund will seek to invest
primarily in securities listed on a Regulated
Market but may also invest up to 10% of
the sub-fund’s net assets in securities
listed on markets that are not Regulated
Markets. Investment in interest bearing
securities is also permitted either for short-
term cash surpluses or in response to
unfavourable equity market conditions and
this is limited to 15% of the total assets of
the sub-fund.

Euroland | The sub-fund seeks long-term capital EUR
Equity® growth by investing at least two thirds of
its total non-cash assets in a well-
diversified portfolio of investments in
equity and equity equivalent securities of
companies which have their registered
office in, and with an official listing on a
major stock exchange or other Regulated
Market of any European Monetary Union
(EMU) member country. Initially this will be
the 12 member countries but if others join
the EMU in the future then investments in
these countries may also be considered.
Whilst there are no capitalisation
restrictions, it is anticipated that the sub-
fund will seek to invest primarily in larger,
established companies. The sub-fund may
also invest in financial derivative
instruments such as futures, options and
swaps (including, but not limited to, credit
default swaps) and in other currency and
equity derivatives. The sub-fund intends to
use such financial derivative instruments
for, inter alia, for the purposes of managing




Sub-Fund | Investment Objectives Base Sub-Fund | Investment Objectives Base
Name Currency* Name Currency*
market exposure and currency positioning in a concentrated portfolio of investments
but also to enhance return when the in equity and equity equivalent securities
Investment Adviser believes the of companies which have their registered
investment in financial derivative office in, and with an official listing on a
instruments will assist the sub-fund in major stock exchange or other Regulated
achieving its investment objectives. Market of any European Monetary Union
The global exposure relating to the use of (EMU) member country. Initially this will be
financial derivative instruments shall not the 12 member countries but if others join
exceed the total net asset value of the the EMU in the future then investment in
sub-fund. The global exposure relating to these countries may also be considered.
financial derivative instruments will be Whilst there are no capitalisation
calculated using a Value-at-Risk approach. restrictions it is anticipated that the sub-
fund will seek to invest across a range of
 Until 21 May 2007, the investment objectives of the sub-fund are capitalisations. The sub-fund will invest
as follows: almost exclusively in capitalisations
exceeding EUR 1 billion. The sub—fund may
"The sub-fund seeks long-term capital growth by investing at least also invest in financial derivative
two thirds of its non-cash assets in a well-diversified portfolio of instruments such as futures, options and
. ) . ) ) . . forward currency contracts and in other
investments in equity and equity equivalent securities of companies currency and equity derivatives. The sub-
which have their registered office in, and with an official listing on a fund intends to use such financial
major stock exchange or other Regulated Market of any European derivative instruments for, inter alia, the
Monetary Union (EMU) member country. Initially this will be the 12 purposes of managing market exposure
) : - ) and currency positioning but also to
member countries but if others join the EMU in the future then enhance return when the Investment
investments in these countries may also be considered. Whilst there Adviser believes the investment in financial
are no capitalisation restrictions, it is anticipated that the sub-fund ?eri(;/e_mve ki\r_wst_rum_ent_s will assist tk?_e sub-
will seek to invest primarily in larger, established companies." und in achieving Its investment objectives.
P v 9 P The global exposure relating to the use of
financial derivative instruments shall not
Sub-Fund | Investment Objectives Base exceed the total net asset value of the
Name Currency* sub-fund. The global exposure relating to
- financial derivative instruments will be
Euroland The sub-fund seeks long-term capital EUR - h
: ] ” : calculated using a Value-at-Risk approach.
Equity growth by investing at least two thirds of 9 PP
Smaller its total non-cash assets in a diversified Europe ex | The sub-fund seeks long-term capital EUR
Companies| portfolio of investments in equity and UK Equity | growth by investing at least two thirds of
equity equivalent securities of smaller, its total non-cash assets in a well-
less-established companies (being defined diversified portfolio of investments in
as those with a maximum market equity and equity equivalent securities of
capitalisation of EUR 2 billion at the time companies which have their registered
of purf;hase), W.h'Ch havef t.he'.r reglstered office in, and with an official listing on a
office in, aEd W'ﬁh an OH'C'aA Ilsgng oln ad major stock exchange or other Regulated
major stock exchange or other Regulate Market of any European country excluding
Market of any Euroland country (euro the UK. The sub-fund will seek to invest
zo_ne). .The sub—fund_vvlll s_eek 1o Invest primarily in companies with registered
primarily in companies with registered office in, and with an official listing in
office in, and with an official listing on a developed markets such as the European
major stock exchange or other Regulated OECD countries. Whilst there are no
Market of European Economic Union. The capitalisation restrictions, it is anticipated
sub-fund may also invest in financial that the sub-fund will seek to invest
der!vatlve instruments such as futures, primarily in larger, established companies.
options and forward currency contracts
and in other currency and equity Global The sub-fund seeks long-term capital usD
derivatives. The sub-fund intends to use Emerging | growth by investing at least two thirds of
such financial derivative instruments for, Markets its total non-cash assets in a well-
inter alia, the purposes of managing Elite Fund | diversified portfolio of investments in
market exposure and currency positioning equity and equity equivalent securities
|bUt also to e:(;\a_nce t;e‘lt_urn whhen the issued by companies which have their
Investment / f\(lSS‘I’ .(T'CTV(?S the registered office in, and with an official
Investment in _:Inanc_la ﬁ”vatt')vfe di listing in, an Emerging Market, as well as
Instruments will assist the sub-fund in companies which carry out a preponderant
achieving its investment objectives. part of their economic activities in
The global exposure relating to the use of Emerging Markets. The sub-fund will seek
financial derivative instruments shall not to invest primarily in securities listed on a
exceed the total net asset value of the Regulated Market, but may also invest up
sub-fund. The global exposure relating to to 10% of the sub-fund's net assets in
financial derivative instruments will be securities listed on markets that are not
calculated using a Value-at-Risk approach. Regulated Markets. Investment in interest
bearing securities is also permitted either
Euroland | The sub-fund seeks long-term returns from | EUR for shgrt»term cash surplupses orin
Value capital growth and income by investing at response to unfavourable equity market
Creation least two thirds of its total non-cash assets conditions and this is limited to one third




Sub-Fund | Investment Objectives Base Sub-Fund | Investment Objectives Base
Name Currency* Name Currency*
of the total assets of the sub-fund. Whilst no capitalisation restrictions, and it is
there are no capitalisation restrictions, it is anticipated that the sub-fund will seek to
anticipated that the sub-fund will invest invest across a range of capitalisations.
primarily in larger, established companies.
Global The sub-fund seeks long-term capital usD
Global The sub-fund seeks long-term capital usD Equity growth by investing at least two thirds of
Emerging | growth by investing at least two thirds of Technology | its total non-cash assets in a well-
Markets its total non-cash assets in a well- diversified portfolio of investments in
Equity diversified portfolio of investments in equity and equity equivalent securities of
equity and equity equivalent securities companies active in the technology, media
issued by companies which have their and telecommunications sectors, with
registered office in, and with an official registered office in, and/or with an official
listing in, an Emerging Market, as well as listing on a major stock exchange or other
companies which carry out a preponderant Regulated Market of any country. As the
part of their economic activities in sub-fund will seek to invest throughout the
Emerging Markets. The sub-fund will seek world, these can be both companies which
to invest primarily in securities listed on a have their registered office in, and/or with
Regulated Market, but may also invest up an official listing in developed markets such
to 10% of the sub-fund’s net assets in as the OECD, and also those in Emerging
securities listed on markets that are not Markets. Whilst there are no capitalisation
Regulated Markets. Investment in interest restrictions, it is anticipated that the sub-
bearing securities is also permitted either fund will invest primarily in larger,
for short-term cash surpluses or in established companies.
response to unfavourable equity market
conditions and this is limited to one third Global ex | The sub-fund seeks long-term capital EUR
of the total assets of the sub-fund. Whilst Euroland growth by investing at least two thirds of
there are no capitalisation restrictions, it is Equity its total non-cash assets in a well-
anticipated that the sub-fund will invest diversified portfolio of investments in
primarily in larger, established companies. equity and equity equivalent securities of
companies which have their registered
Global The sub-fund seeks long-term capital UsD office in, and with an official listing on a
Equity growth by investing at least two thirds of major stock exchange or other Regulated
its total non-cash assets in a well Market of a developed OECD country
diversified portfolio of investments in outside any European Monetary Union
equity and equity equivalent securities of (EMU) member countries. Initially this will
companies which have their registered be the 12 member countries but if others
office in, and/or with an official listing on a join the EMU in the future then investment
major stock exchange or other Regulated in these countries may also be excluded.
Market of any country. The sub-fund will Whilst there are no capitalisation
seek to invest in companies with restrictions, it is anticipated that the sub-
registered office in, and/or with an official fund will invest primarily in larger,
listing in, developed markets such as established companies. The sub-fund may
OECD countries, and also those in also invest in financial derivative
Emerging Markets. Whilst there are no instruments such as futures, options and
capitalisation restrictions, it is anticipated forward currency contracts and in other
that the sub-fund will invest primarily in currency and equity derivatives. The sub-
larger, established companies. fund intends to use such financial
derivative instruments for, inter alia, the
Global The sub-fund seeks long-term capital usD purposes of managing market exposure
Equity SRI | growth by investing at least two thirds of and currency positioning but also to
its total non-cash assets in a well- enhance return when the Investment
diversified portfolio of investments in Adviser believes the investment in financial
equity and equity equivalent securities of derivative instruments will assist the sub-
companies that are deemed by the fund in achieving its investment objectives.
Investment Adviser to demonstrate a The global exposure relating to the use of
commitment to long-term economic financial derivative instruments shall not
growth through socially responsible exceed the total net asset value of the
practices and which have their registered sub-fund. The global exposure relating to
office in, and/or with an official listing on a financial derivative instruments will be
major stock exchange or other Regulated calculated using a Value-at-Risk approach.
Market of any country. Companies will be
selected from a universe that is made up Global The sub-fund seeks long-term capital usb
of above average performers in a variety of Power growth by investing at least two thirds of
areas concerning social responsibility such Equity its total non-cash assets in a portfolio of

as corporate governance, environmental
impact, labour, customer and supplier
relations and impact on the communities in
which they operate. As the sub-fund will
seek to invest throughout the world, these
can be both companies with registered
office in, and/or with an official listing in
developed markets such as the OECD, and
also those in Emerging Markets. There are

investments in equity and equity
equivalent securities of companies in
energy, new energy, and utilities sectors as
well as those companies with significant
operations or carrying out a preponderant
part of their business activities related to
these sectors. There are no capitalisation
restrictions and it is anticipated that the
sub-fund will seek to invest across a range




Sub-Fund | Investment Objectives Base Sub-Fund | Investment Objectives Base
Name Currency* Name Currency*
of capitalisations. The sub-fund may also dividend growth above the market average
invest in financial derivative instruments over the short-term. The sub-fund will seek
such as futures, equity swaps, options and to invest primarily in companies with
forward currency contracts and in other registered office in, and with an official
currency and equity derivatives. The sub- listing on a major stock exchange or other
fund intends to use such financial Regulated Market of developed Pan-
derivative instruments for, inter alia, the European markets such as the OECD
purposes of managing market exposure countries. Whilst there are no capitalisation
(up to a maximum of 110% of the sub- restrictions, it is anticipated that the sub-
fund's net asset value) and currency fund will seek to invest primarily in larger,
positioning but also to enhance return established companies. The sub-fund may
when the Investment Adviser believes the also invest in financial derivative
investment in financial derivative instruments such as futures, options and
instruments will assist the sub-fund in forward currency contracts and in other
achieving its investment objectives. The currency and equity derivatives. The sub-
global exposure relating to the use of fund intends to use such financial
financial derivative instruments shall not derivative instruments for, inter alia, the
exceed the total net asset value of the purposes of managing market exposure
sub-fund. The global exposure relating to and currency positioning but also to
financial derivative instruments will be enhance return when the Investment
calculated using a Value-at-Risk approach. Adviser believes the investment in financial
derivative instruments will assist the sub-
Greater The sub-fund seeks long-term capital uUSD fund in achieving its investment objectives.
China growth by investing at least two thirds of The global exposure relating to the use of
Equity its total non-cash assets in a well financial derivative instruments shall not
diversified portfolio of investments in exceed the total net asset value of the
equity and equity equivalent securities of sub-fund. The global exposure relating to
companies which have their registered financial derivative instruments will be
office in, and with an official listing on a calculated using a Value-at-Risk approach.
major stock exchange or other Regulated
Market of the Greater China region, “Until 21 May 2007, the investment objectives of the sub-fund are
including mainland China, Hong Kong SAR as follows:
and Taiwan as well as companies which
carry out a preponderant part of their "The sub-fund seeks long-term capital growth and a high level of
economic activities in the Greater China income by investing at least two thirds of its non-cash assets in a well
Region. There are no capitalisation diversified portfolio of investments in equity and equity equivalent
restrictions, and it is anticipated that the . ) . . ) o )
sub-fund will seek to invest across a range secun.tlgs Qf companies \_/vh|ch have their registered office in, and with
of capitalisations. an official listing on a major stock exchange or other Regulated Market
of any Pan-European country (both Continental and the UK), that offer
Pan- The sub-fund seeks long-term capital EUR short-term sustainable dividend yields above the market average
European | growth by investing at least two thirds of and/or the potential for dividend growth above the market average
Equity its total non-cash assets in a well- over the short-term. The sub-fund will seek to invest primarily i
diversified portfolio of investments in ] ; ; o ) ; prmjaqy n
equity and equity equivalent securities of companies with registered office in, and with an official listing on a
companies which have their registered major stock exchange or other Regulated Market of developed Pan-
office in, and with an official listing on a European markets such as the OECD countries. Whilst there are no
lr\n/laj(lir ftoka ext}:}hange or other Regt;ula(tbeq[h capitalisation restrictions, it is anticipated that the sub-fund will seek
Coar:ti(ra\egtaalmax;wdatrf]]e LLJJrI%F.)?%r; (;?J%nf%d vc\)/ill to invest primarily in larger, established companies.”
seek to invest primarily in companies with —
registered office in, and with an official Sub-Fund | Investment Objectives Base
listing on a major stock exchange or other Name Currency
Regulated Market of developed Pan- Pan- The sub-fund seeks long-term capital EUR
European markets such as the OECD European | growth by investing at least two thirds of
countries. Whilst there are no capitalisation Equity its total non-cash assets in a diversified
restrictions, it is anticipated that the sub- Mid-Cap portfolio of investments in equity and
fund will seek to invest primarily in larger, equity equivalent securities of middle-
established companies. capitalisation companies (being defined as
those with a minimum market
Pan- The sub-fund seeks long-term capital EUR capitalisation of EUR 1 billion and a
European | growth and a high level of income by maximum market capitalisation of EUR 5
Equity investing at least two thirds of its total billion at the time of purchase), which have
High non-cash assets in a well diversified their registered office in, and with an
Dividend* | portfolio of investments in equity and official listing on a major stock exchange or

equity equivalent securities of companies
which have their registered office in, and
with an official listing on a major stock
exchange or other Regulated Market of any
Pan-European country (both Continental
and the UK), that offer short-term
sustainable dividend yields above the
market average and/or the potential for

other Regulated Market of any Pan-
European country (both Continental and
the UK). The sub-fund will seek to invest
primarily in companies with registered
office in, and with an official listing on a
major stock exchange or other Regulated
Market of developed Pan-European
markets such as the OECD countries.
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its total non-cash assets in a well
diversified portfolio of investments in
equity and equity equivalent securities of
companies which have their registered
office in, and with an official listing on a
major stock exchange or other Regulated
Market of Brazil, as well as those
companies which carry out a preponderant
part of their business activities in Brazil.
There are no capitalisation restrictions, and
it is anticipated that the sub-fund will seek
to invest across a range of capitalisations.

Sub-Fund | Investment Objectives Base Sub-Fund | Investment Objectives Base
Name Currency* Name Currency*
Sustaina- | The sub-fund seeks long-term capital EUR The global exposure relating to the use of
bility growth by investing at least two thirds of financial derivative instruments shall not
Leaders its total non-cash assets in a well- exceed the total net asset value of the
diversified portfolio of investments in sub-fund. The global exposure relating to
equity and equity equivalent securities of financial derivative instruments will be
companies that are deemed by the calculated using a Value-at-Risk approach.
Investment Adviser to demonstrate a -
commitment to long-term economic Chinese | The sub-fund seeks long-term capital usDh
growth through socially and Equity growth by investing at least two thirds of
environmentally responsible practices. The its total non-cash assets in a well
sub-fund will seek to invest primarily in diversified portfolio of investments in
companies which have their registered equity and equity equivalent securities of
office in, and with an official listing on, companies which have their registered
developed markets such as the European office in, and with an official listing on a
OECD countries although the sub-fund major stock exchange or other Regulated
may invest in companies with a registered Market of the People’s Republic of China
office in, and with an official listing on, any ("China"), including Hong Kong SAR, as well
major stock exchange or other Regulated as those companies which carry out a
Market. The sub-fund may invest up to one preponderant part of their business
third of its total non-cash assets in other activities in China. There are no
investments although investments in a capitalisation restrictions, and it is
combination of fixed interest securities, anticipated that the sub-fund will seek to
convertible and options will be subject to a invest across a range of capitalisations.
limit of 25% of net assets. Companies will
be selected from a universe that is made Hong Kong | The sub-fund seeks long-term capital usb
up of above average performers in a Equity growth by investing at least two thirds of
variety of areas concerning social its total non-cash assets in a well
responsibility such as environmental diversified portfolio of investments in
impact, customer and supplier relations, equity and equity equivalent securities of
corporate governance, labour, and impact companies which have their registered
on the communities in which they operate. office in, and with an official listing on a
There are no capitalisation restrictions, and major stock exchange or other Regulated
it is anticipated that the sub-fund will seek Market of Hong Kong SAR as well as
to invest across a range of capitalisations. those companies which carry out a
The sub-fund may also invest in financial preponderant part of their business
derivative instruments such as futures, activities in Hong Kong SAR. Whilst there
options and forward currency contracts are no capitalisation restrictions, it is
and in other currency and equity anticipated that the sub-fund will seek to
derivatives. The sub-fund intends to use invest primarily in larger, established
such financial derivative instruments for, companies.
inter alia, the purposes of managing -
market exposure and currency positioning Indian The sub-fund seeks long-term capital usb
but also to enhance return when the Equity growth by investing at least two thirds of
Investment Adviser believes the its total non-cash assets in a diversified
investment in financial derivative portfolio of investments in equity and
instruments will assist the sub-fund in equity equivalent securities of companies
achieving its investment objectives. which have their registered office in, and
The global exposure relating to the use of with an official listing on a major stock
financial derivative instruments shall not exchange or other Regulated Market of
exceed the total net asset value of the India, as well as those companies which
sub-fund. The global exposure relating to carry out a preponderant part of their
financial derivative instruments will be business activities in India. Whilst there are
calculated using a Value-at-Risk approach. no capitalisation restrictions, it is
anticipated that the sub-fund will seek to
invest across a range of market
b) Market Specific sub-funds capitalisations with a bias to medium and
large companies.
Sub-Fund | Investment Objectives Base The sub-fund intends to invest part or all of
Name Currency* the net proceeds of the issue of Shares in
- - HSBC Global Investment Funds Mauritius
Brazil The sub-fund seeks long-term capital usD Limited. Manor House Corner of St
Equity growth by investing at least two thirds of George}ChazaI Streets: Port Louis,

Mauritius (the "Subsidiary") which is a
Mauritian company wholly-owned by the
Company. Under normal market conditions,
the Subsidiary will invest substantially all
of its assets in Indian equities and equity
equivalent securities of companies which
have their registered office in, and with an
official listing on a major stock exchange or
other Regulated Market of India.

The remainder of the net proceeds of the
issue of Shares will be invested directly in
equity and equity equivalent securities of




other regulated market of India as well as
companies which carry out a preponderant
part of their economic activities in India.

its total non-cash assets in a well
diversified portfolio of investments in
equity and equity equivalent securities of

Sub-Fund | Investment Objectives Base Sub-Fund | Investment Objectives Base
Name Currency* Name Currency*
companies which have their registered Japanese | The sub-fund seeks long-term capital YEN
office in, and with an official listing on a Equity® growth by investing at least two thirds of
major stock exchange or other Regulated its total non-cash assets in a well
Market of India. The investment objectives diversified portfolio of investments in
of the Subsidiary are in line with those of equity and equity equivalent securities of
Indian Equity and the Subsidiary will apply companies which have their registered
the Company's investment restrictions as office in, and with an official listing on a
outlined in this Prospectus. major stock exchange or other Regulated
1’\'/f|1e S_u_bsidiar?x)/ évas g)ncoggg%at:ed in hol Market of Japan as well as those
auritius on ctober . It is wholly- companies which carry out a preponderant
owned by the Company. It will issue part of their business activities in Japan.
ordinary Shares and redeemable ) Whilst there are no capitalisation
preference Shares only to the Company’s restrictions, it is anticipated that the sub-
Indian Equity fund. The Subsidiary is fund will seek to invest primarily in larger,
registered with the Mauritius Offshore established companies. The sub-fund may
Business Activities Authority and has also invest in financial derivative
?i?taéned a‘ce.rtlflcati ?f tax reT5|denCV from instruments such as futures, equity swaps
e Lommissioner of Income lax in options and forward currency contracts
g/'aﬁritiuz gl?ea:cs&.re%r to "Tal[xa‘;ion" in agd in other currency and eqyuity
ection 2.15 OT tis Frospectus). derivatives. The sub-fund intends to use
The directors of the Subsidiary are_ such financial derivative instruments for,
responsible, inter alia, for establishing the inter alia, the purposes of managing
investment objectives and policy of the market exposure (up to a maximum of
iungn'qaéx} ;coarnr:j“%rg:%'rzga;h; Sa‘rizsf'g'rary S 110% of the sub-fund's net asset value)
inv e
- ° ! and currency positioning but also to
providing adws]?ry fserwces to the enhance return when the Investment
ﬁ]ﬁ{ﬁ'&’g ikr)werr:a?alttioon ‘Egemigg\?:nyl Adviser believes the investment in financial
4 ” derivative instruments will assist the sub-
fridegn%[@gs n ;he sub—f}undd . | fund in achieving its investment objectives.
he Subsidiary has appointed Multiconsult The global exposure relating to the use of
::-)'mt'tfd' ,10"\/'Trer‘.3t.Fe|'>; de Va!gls Street, financial derivative instruments shall not
agrrnin(i)sutlrsé’tiveaggrwiésotgrt%\g Seubsidiar in exceed the total net asset value of the
Mauritius, including maintenance of its Y s_ub-fu_nd. Th_e gI_obaI exposure relatlng fo
accounts’books ar?d records. The financial der|\(at|ve instruments will be
Subsidiary has appointed KPMG Mauritius calculated using a Value-at-Risk approach.
of KPMG Centre, 30 St George Street, Port s Until 21 May 2007, the investment objectives of the sub-fund are as
Louis, Mauritius, as auditors of the follows:
Subsidiary in Mauritius to perform the :
auditor's duties required by Mauritius law. "The sub-fund seeks long-term capital growth by investing at least
The Subsidiary has appointed the two thirds of its non-cash assets in a well-diversified portfolio of
Custodian as custodian over its assets. . ) . d . val . .
Based on its custodian arrangements with |nv§stments in .eqult.y an eqw.ty equiva ent_ securltlgs_ of companies
the Company, the Custodian has entered which have their registered office in, and with an official listing on a
into a Mauritius Cash Custodian major stock exchange or other Regulated Market of Japan as well as
Agreement with the Hong Kong and those companies which carry out a preponderant part of their
Shanghai Banking Corporation Limited, a business activities in Japan. Whilst there are no capitalisation
bank organised under the Hong Kong and S . - ) ) .
) f B - restrictions, it is anticipated that the sub-fund will seek to invest
Shanghai Banking Corporation ordinance, SHILIT ; .
Hong Kong, and duly licensed to do primarily in larger, established companies."
business in Mauritius, and hav ffi
usiness in Mauritius, and having an office
at5/F Le Cascade Buildi.n.g, Edith Cavell Sub-Fund | Investment Objectives Base
Street, Port Louis, Mauritius, for the Name Currency*
remittance of all cash and currency of the -
Subsidiary for the purpose of inward Korean The sub-fund seeks long-term capital usD
investment into India by the Subsidiary and Equity growth by investing at least two thirds of
in respect of remittances from such its total non-cash assets in a dl'versmed
investments. portfollo of. investments in equity and .
The Company and the Subsidiary shall equity equivalent securities of companies
issue consolidated accounts. which have their registered office in, and
with an official listing on a major stock
Indian The sub-fund seeks long-term capital usD exchange or other Regulated Market of
Equity growth by investing at least two thirds of Korea, as well as those companies which
Smaller | its total non-cash assets in a diversified carry out a preponderant part of their
Companies | portfolio of investments in equity and business activities in Korea. There are no
equity equivalent securities of smaller capitalisation restrictions and it is
companies (being defined at those with a anticipated that the sub-fund will seek to
maximum market capitalisation of USD invest across a range of capitalisations.
500 million at the time of purchase) which - -
have their registered office in, and with an Mexican | The sub-fund seeks long-term capital usD
official listing on a major stock exchange or Equity growth by investing at least two thirds of




15

Sub-Fund | Investment Objectives Base Sub-Fund | Investment Objectives Base
Name Currency* Name Currency*
companies which have their registered US Equity® | The sub-fund seeks long-term capital usD
office in, and with an official listing on a growth by investing at least two thirds of
major stock exchange or other Regulated its total non-cash assets in a well-
Market of Mexico, as well as those diversified portfolio of investments in
companies which carry out a preponderant equity and equity equivalent securities of
part of their business activities in Mexico. companies which have their registered
There are no capitalisation restrictions, and office in, and with an official listing on a
it is anticipated that the sub-fund will seek major stock exchange or other Regulated
to invest across a range of capitalisations. Market of the US as well as those
companies which carry out a
Singapore | The sub-fund seeks long-term capital usb preponderant part of their business
Equity growth by investing at least two thirds of activities in the US. Whilst there are no
its total non-cash assets in a well- capitalisation restrictions, it is anticipated
diversified portfolio of investments in that the sub-fund will seek to invest
equity and equity equivalent securities of primarily in larger, established companies.
companies which have their registered The sub-fund may also invest in financial
office in, and with an official listing on a derivative instruments such as futures,
major stock exchange or other Regulated equity swaps, options and forward
Market of Singapore as well as those currency contracts and in other currency
companies which carry out a preponderant and equity derivatives. The sub-fund
part of their business activities in intends to use such financial derivative
Singapore. There are no capitalisation instruments for, inter alia, the purposes of
restrictions and it is anticipated that the managing market exposure (up to a
sub-fund will seek to invest across a range maximum of 110% of the sub-fund's net
of capitalisations. asset value) and currency positioning but
also to enhance return when the
Taiwan The sub-fund seeks long-term capital usD Investment Adviser believes the
Equity growth by investing at least two thirds of investment in financial derivative
its total non-cash assets in a diversified instruments will assist the sub-fund in
portfolio of investments in equity and achieving its investment objectives.
equity equivalent securities of companies The global exposure relating to the use of
which have their registered office in, and financial derivative instruments shall not
with an official listing on a major stock exceed the total net asset value of the
exchange or other Regulated Market of sub-fund. The global exposure relating to
Taiwan, as well as those companies which financial derivative instruments will be
carry out a preponderant part of their calculated using a Value-at-Risk approach.
business activities in Taiwan. There are no
capitalisation restrictions and it is © Until 21 May 2007, the investment objectives of the sub-fund are as
anticipated that the sub-fund will seek to follows:
invest across a range of capitalisations.
"The sub-fund seeks long-term capital growth by investing at least
Thai Equity | The sub-fund seeks long-term capital usb two thirds of its non-cash assets in a well-diversified portfolio of
growth by investing at least two thirds of investments in equity and equity equivalent securities of companies
its total non-cash assets in a well which have their registered office in, and with an official listing on a
diversified portfolio of investments in .
equity and equity equivalent securities of major stock ex‘change_ or other Regulated Market of the US as well as
companies which have their registered those companies which carry out a preponderant part of their
office in, and with an official listing on a business activities in the US. Whilst there are no capitalisation
major stock exchange or other Regulated restrictions, it is anticipated that the sub-fund will seek to invest
Market of Thailand as well as those primarily in larger, established companies.”
companies which carry out a preponderant
part of their busir)ess agtivities i'n Thailand. Sub-Fund | Investment Objectives Base
There are no capitalisation restrictions and Name Currency*
it is anticipated that the sub-fund will seek
to invest across a range of capitalisations. US Index The sub-fund seeks to track the total uUsb
return performance of the Standard &
UK Equity | The sub-fund seeks long-term capital GBP Poor's 500 Index, which is dominated by

growth by investing at least two thirds of
its total non-cash assets in a diversified
portfolio of investments in equity and
equity equivalent securities of companies
which have their registered office in, and
with an official listing on a major stock
exchange or other Regulated Market in
the UK as well as those companies which
carry out a preponderant part of their
business activities in the UK. There are no
capitalisation restrictions, and it is
anticipated that the sub-fund will seek to
invest across a broad range of
capitalisations representative of the
overall market.

the stocks of large companies from the
US. The passive management strategy is
executed by investing in a representative
sample of the stocks in the index.
Standard and Poor's 500 is a trademark of
The McGraw-Hill Companies, Inc. and has
been licensed for use by this sub-fund.
The sub-fund is not sponsored, endorsed,
sold or promoted by Standard & Poor's
and they make no representation
regarding the availability of investing in
this fund.

* Please note that Shares in Classes of sub-funds may also be
available in other Dealing Currencies. Please refer to Section 1.4 for
further details.



(4) Freestyle Sub-Funds

The Freestyle sub-funds aim to provide enhanced returns in the form
of capital growth and income predominantly through equity
investments. The portfolios may have significant holdings in smaller
capitalisation companies and companies with above average growth
prospects.

These sub-funds distinguish themselves from the Equity and the
Other sub-funds in the following ways; the total number of securities
in the portfolios may be lower, thus creating a particularly
concentrated portfolio; stocks are selected with no regard to their
inclusion in the main market indices and may include investments in
emerging companies or Emerging Markets.

As a matter of principle, at least two thirds of the total non-cash
assets of each of the Freestyle sub-funds, will be invested in the
equity or equity equivalent securities issued by companies which
have their registered office in the regions, countries or markets
referred to in the sub-fund's name.

The Freestyle sub-funds may consider other investments in the
aggregate, of up to one third of the total non-cash assets. However,
investments in a combination of bonds, convertible bonds and options
will be subject to a limit of 25% of net assets.

Sub-Fund
Name

Investment Objectives

Base
Currency*

part of their business activities in these
countries provided that investments in
securities dealt in on the Russian markets
other than those recognised by the
Luxembourg regulator as Regulated
Markets are subject to the 10 % limit set
forth in restriction 1. a) of Appendix 3
"General Investment Restrictions". These
companies will be those that at the time of
purchase have their registered office in,
and with an official listing on a major stock
exchange or other Regulated Market of a
BRIC country, as well as those companies
which carry out a preponderant part of
their business activities in any of the BRIC
countries. Whilst there are no capitalisation
restrictions, it is anticipated that the sub-
fund will seek to invest across a range of
capitalisations. If the Investment Adviser
considers that the BRIC equity markets
offer insufficient opportunities at any time,
he may invest up to 49% of the sub-fund's
net asset value in ancillary liquid assets.
The portfolio will be actively managed,
aiming to achieve total returns to investors
without reference.

Sub-Fund | Investment Objectives Base
Name Currency*
Asia The sub-fund seeks long-term returns from | USD
Freestyle' | capital growth and income by investing at

least two thirds of its total non-cash assets
in a concentrated portfolio of investments
in equity and equity equivalent securities
of companies which have their registered
office in, and with an official listing on a
major stock exchange or other Regulated
Market of any Asian country (excluding
Japan), as well as those companies with
significant operations or carrying out a
preponderant part of their business
activities in the Asian region (excluding
Japan). As the sub-fund will seek to invest
in companies throughout Asia (excluding
Japan), there can be both companies with
registered office in and with an official
listing in developed markets such as Asian
OECD countries and also those in
emerging Asian countries. Whilst there are
no capitalisation restrictions it is
anticipated that the sub-fund will seek to
invest across a range of capitalisations. The
portfolio will be actively managed aiming to
achieve total returns to investors without
reference to market index weightings.

Global
Emerging
Markets
Equity
Freestyle

The sub-fund seeks long-term returns from
capital growth and income by investing at
least two-thirds of its total non-cash assets
in a concentrated portfolio of investments
in equity and equity equivalent securities
of companies in Emerging Markets. These
companies will be those that at the time of
purchase have their registered office in,
and with an official listing on a major stock
exchange or other Regulated Market of an
Emerging Markets country, as well as
those companies which carry out a
preponderant part of their business
activities in any Emerging Markets country.
Whilst there are no capitalisation
restrictions, it is anticipated that the sub-
fund will seek to invest across a range of
capitalisations. If the Investment Adviser
considers that the markets of the
Emerging Markets offer insufficient
opportunities at any time, he may invest up
to 49% of the sub-fund's net asset value
in ancillary liquid assets. The portfolio will
be actively managed, aiming to achieve
total returns to investors without reference
to market index weightings.

uSh

"Under normal market conditions, these sub-funds will not invest
more than 15% of their net assets in debt claims as defined in the
Savings Directive.

Sub-Fund | Investment Objectives Base
Name Currency*
BRIC The sub-fund seeks long-term returns from | USD
Freestyle | capital growth and income by investing at

least two thirds of its total non-cash assets
in a concentrated portfolio of investments
in equity and equity equivalent securities
of companies which have their registered
office in, and with an official listing on a
major stock exchange or other Regulated
Market in Brazil, Russia, India and China
(including Hong Kong SAR) ("BRIC") as well
as those companies with significant
operations or carrying out a preponderant

Global
Equity
Freestyle

The sub-fund seeks long-term returns from
capital growth and income by investing at
least two-thirds of its total non-cash assets
in a diversified portfolio of investments in
equity and equity equivalent securities of
companies which have their registered
office in, and with an official listing on a
major stock exchan