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Emerging Markets, Promising Returns
Amanah Premium Deposit Plus

Security plus growth in a Shariah compliant manner
Are you looking for a Shariah compliant product that offers the potential to earn profits linked to the 
booming growth in emerging markets, in addition to offering principal protection? Then look no further 
than the Amanah Premium Deposit Plus.

Since the mid 1990s, economic growth in global emerging markets has gained momentum, and every 
year since then, these emerging markets have posted record growth rates far exceeding growth in 
developed countries. This has led to fewer fiscal deficits, shrinking debt burdens, growing current 
account surpluses, and in the top countries, growing foreign exchange reserves. The most recent 
champions of this growth so far have been the BRIC countries (Brazil, Russia, India and China.)1

Structural economic reforms, globalisation and the growth in trade between countries are all key 
drivers of growth in emerging markets. In the last decade, China has experienced remarkable 
economic growth and is now the world’s largest manufacturer with abundant labour resources and 
large foreign exchange reserves. India is also abundant in labour and has prospered from outsourcing, 
IT, pharmaceuticals and the domestic rise of the consumer class. Brazil and Russia are rich in natural 
resources. Brazil has large amounts of iron ore, and is the largest supplier of soft commodities whilst 
Russia has 22% of the world’s gas reserves. In light of the above, the BRIC economies are 
undergoing rapid industrialisation, expansion of their middle classes, widespread economic reforms 
and infrastructure development. As a result, it is predicted that this growth will continue.1

Amanah Premium Deposit Plus is a three year term deposit designed to offer:

 100% Principal protection
 Final profit linked to any positive performance of a basket of equally weighted BRIC stocks,   
 determined at the end of the three-year term.

Any profit paid at the end of the three-year deposit term will be equal to a participation rate of 100% 
of the increased performance of the basket with a maximum end of term profit capped at 25%, 
multiplied by the principal deposit amount.

The minimum deposit amount for the Amanah Premium Deposit Plus is AED 37,000 or USD 10,000. 
You cannot deposit any more money into your Amanah Premium Deposit Plus account once your 
application has been accepted. You can, however, hold more than one Amanah Premium Deposit Plus 
accounts should you wish to deposit further.
Amanah Premium Deposit Plus has been approved by the HSBC Amanah Shariah Committee, an 
independent committee of Shariah experts of international repute, consisting of the following scholars:

   Sheikh Nizam Yaquby
   Sheikh Dr. Mohammed Ali Elgari
   Sheikh Dr. Muhammad Imran Ashraf Usmani

Your principal will be invested in a Murabaha (sale of assets at cost, plus stated profit) through one or 
multiple transactions over the selected term. The profit for Murabaha transactions will be determined 
taking into consideration the past performance of the basket at the end of three years. It is, however, 
important to note that the actual profit amount and payment date will be known at the time of entering 
each Murabaha transaction.

The end performance of the basket is calculated by the closing price of each stock on the last day of 
the deposit minus the opening price on day one, divided by the total number of stocks (sixteen stocks).

The table below shows typical examples of a three-year deposit with a participation rate of 
100% (for illustrative purposes only.)

The principal amount and any profit will be paid at the end of the term of the deposit (three years).
Your proceeds will be deposited into your account within 15 business days after the maturity date. Your 
principal amount will earn profit from the date the funds are deposited till the closing date; and this 
profit will become part of the principal amount to be deposited in the Amanah Premium Deposit Plus.

          

How does the Amanah Premium Deposit Plus Account work? How to apply?How to apply?

It’s easy to apply. Simply call Toll Free on 800 40 4445 or visit the following weblink:
www.hsbc.ae/amanah. However, it is recommended that you first read the section “What you 
need to know before you apply” and the terms and conditions in the agency letter.

If you decide Amanah Premium Deposit Plus is a product suitable for you, then complete the 
enclosed application form and submit it to your nearest HSBC Bank Middle East Limited branch. 
Applications must reach us on or before the closing date. Cheques must be drawn on your own 
account, with HSBC Bank Middle East Limited.

 Term: Three-year term

 Basket of stocks: Equally weighted basket comprising global companies operating in the
 BRIC countries

  Benefits: Amanah Premium Deposit Plus will pay a profit equal to a participation rate of   
 100% of the increased performance of the basket of shares with a maximum end of term profit  
 capped at 25%, multiplied by the principal deposit amount.

 Minimum deposit: AED 37,000 or USD 10,000

 Closing date: 23rd July, 2008 or earlier if fully subscribed. Accounts are issued on a first come,  
 first served basis. No advance notice of closure will be given.

 Commencement date: 1st August, 2008

 Early closure of offer: This offer may be withdrawn at any time before the closing date.

 Account maturity date: Third anniversary of the commencement date. The maturity date will be  
 25th July, 2011 and the final payment date is 1st Aug, 2011. Should this date fall on a    
 holiday, the reading/maturity date will be taken as the next business day.

 Charges: An agency fee of up to 15% of the surrendered amount will be charged only in the
 case of early withdrawal. However, the agent may waive part or the full amount of the agency fee at  
 its sole discretion. In addition, the agent may also deduct such costs it may have to incur as   
 a result of making an early payment. These charges will be deducted from the surrendered amount.

 Withdrawals: If you want to withdraw your investment before the termination date, you need to  
 write to your local HSBC Bank Middle East Limited branch. You should note that you may receive  
 an amount less than your original deposit due to early withdrawal. Please refer to clause
 3 & 4 of the Agency Letter for more information.

 Principal Protection: Amanah Premium Deposit Plus is structured to return the initial principal  
  plus any profit, only at maturity i.e. three years, and the initial deposit amount may not be returned  
 in full if the deposit is encashed before maturity.

What you need to know before you apply
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1 HSBC 'Emerging Markets Primal Knowledge: After Goldilocks: is Humpty going to fall?' Feb 2008

 




